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Auditor's Certificate Regarding Monthly Status Report of Utilization of Fund Against Initial Public
Offering (IPO) of Kattali Textile Limited
For the Month of January 2021

We have examined the accompanying statement IPO Utilization for the month of 31 January 2021 of Kattali Textile
Limited with bank statements, Prospectus BSEC Consent Letter and other necessary documents as produced to us by the
management of the company during the course of our examination. After due verification we certify that the company
received Tk. 340,000,000 (Taka Thirty Four Crore) only as Initial Public Offering (IPO) proceeds through subscription
from 28 August 2018 to 13 September 2018 in the company's separate Bank Account (A/C 1501203618441001)
maintaining with BRAC Bank Limited, Gulshan Branch, Gulshan-1, Dhaka-1212. In line with the condition number 4,
Part-C of the consent letter number BSEC/CI/IPO-263/2017/549 date: 31 July 2018 of Bangladesh Securities and

Exchange Commission (BSEC), fund utilization status for the period upto 31 January 2021 is as follows:

P ds of Fund Utilization Fund Total Utilization
S1 = PS80 - = Utilization (Tk.) | of Fund (Tk.) up | Unspent Balance
Particulars Allotment as per (Tk.) up to .
No. IPO (Tk.) December 2020 for this month to 31 January of IPO (Tk.)
of January 2021 2021
1 [IPO Expenses 19,124,000 19,124,000 - 19,124,000 -
2 |Construction of Factory 172,779,916 61,112,125 - 6151025125 111,667,791
Building Expansion Unit
3 [ConstrucEEEE 25312794 | 16,000,000 : 16,000,000 9,312,794
Dormitory of Employee
Acquisition of New
4 |Machinery for Expansion 89.787.540 - - - 89,787,540
Unit
5 |Electric Installation of 7,995,750 - - - 7,995,750
Transformer & Generator
Bank Loan Repayment
6 (One Bank Limited) 25,000,000 25,000,000 - 25,000,000 -
Total IPO Proceeds 340,000,000 121,236,125 - 121,236,125 218,763,875

We draw attention to the following matter;

1) Constructlon of Factory: Apart from the above utilization the company paid BDT 9,37,19,096 as advance against
construction of factory building extension unit out of sanction amount BDT. 17,27,79,916. Out of the advance the
company transferred BDT 6,11,12,125 to "Construction of Factory Building Expansion Unit" and BDT. 1,60,00,000
" Construction of Dormitory of Employee" up to the month. But no progress bill was submitted by the contractor.
Further no withholding Tax and VAT was deducted from the advance.

2) The company paid a bill for BDT 1,60.00.000 against Construction of Dormitory of Employee out of sanction
amount BDT 2,53,12,794 from which withholding Tax and VAT was not deducted.

3) The company kept Tk. 16,04,48,342 (Tk. Sixteen Crore Four Lac Forty Eight Thousand Three Hundred Forty
One) in FDR with Islamic Finance and Investment Limited, Chottogram for twelve months.
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4) The company earned interest income of BDT. 2,91,83,359/- from FDR on IPO proceeds deposits and Foreign
Exchange gain BDT. 58,897. Therefrom the bank deducted Advance Income Tax BDT 29,18,336/-, KTL also have
a balance on Tk. 1,077,661/~ included Bank balance for suspense A/C (unadjusted refund) and bank charges BDT
1,84,324/- up to January 31, 2021. Therefore bank balance after adjusting above amount stood at BDT. 5,28,66,057/-
on current account A/C No. 1501203618441001, BDT. 43.255/- on USD account No. 1501203618441002 and BDT.
17.238/- on EUR account A/C No. 1501203618441004 and Al-Arafah Islami Bank Ltd. A/C No. 00510200223251
on current account BDT 3,947/~ with IFIL BDT 16,04.48,342 aggregating BDT 21,33,78,838/- as in clause (3)
above.

5) The company had received IPO Proceeds within 11 November 2018, as per prospectus the last date of fund
utilization was 31 October 2020. Since the company couldn't utilize the IPO proceed fund within the due time,
therefore the company have applied for time extension for further 12 (twelve) months through letter reference no.
KTL/BSEC/2020/054 dated: 31 October 2020.

We also state that referred to above:
a) IPO proceeds have been utilized for the purposes as specified in the prospectus;
b) IPO proceeds have been utilized in line with the conditions of the BSEC’s consent letter for the [PO;

¢) Utilization of IPO proceeds is being under completion within the time frame as specified in the prospectus;

d) Utilization of IPO proceeds is accurate for the purpose of the company as mentioned in the prospectus;

e) Audit statement has been made on verification of all necessary documents/papers/vouchers in support of
utilization of IPO proceeds making reconciliation with Bank Statement; and

f) Appropriate payment procedure was not followed in some instances as stated in clause (1) and (2) above.

Place: Dhaka i fel Hu
Dated: February 16, 2021 Chartered Accountants

Page 2 of 2

Mahfel Huqg &



/e

6y
\A ¥ (v 0is3

/e,

@Qqﬁ % bnH PJYENW

P /// oy ms

ll\%

13210 [eduBULy JPIYD)

TZ0Z ‘9T A1eniqay :pajeq
eyey( :22e|d

ueuLirey)

IR T

SL8'E9L'BLT 2WIODU] 1SAINUJ YIIM SPIID0.IJ OdI PIZIIIN-U [EI0L,
GL8€9L'817 Spaado.d OdI pazijun-ufn
- SPaad0ld OdI U0 1sa1aul 19N
SL8'EIL'BIT SZI'9EZ'1Z1 5 000°000°0%€ 3 L]
%0 } o o L o : SPa220.14 (dl (paaury
9 6001 | 000'000°SZ 000000°sz a3 SulA1031 JO SIeaA 7 unpip | yueg auQ) yuawheday ueo yueg 9
= . L " 5 o Spaadodd Odl JI0jelauar) iy JI9ULIOjSURI ],
s, %001 0SL'S66'L %0 05L'S66'L a1 Suiale0a1 JO SIEBA 7 WD ;0 uopeesu] uag|
Mas ..M a e - = r el Sp3ad0.id Odl J1uf) uoisuedxy
vus twﬁw w %001 0vS'L8L'68 %0 0¥548L68 # a3 SuiA1e0a1 JO sIeaf 7 uipip | 10§ A1autyoepy map jo uonismboy ¥
oWl i AT ; oty o Spad0.14 OdI sakojdurg
paynaa) spaaooad|  %6L9€E Y6L'ZIE %TZ€9 | 000°0009T Y6L'ZTE'ST - st Bikiape0ad Jo £1894 7 UM 10 Kioaunioq jo uoponnsuoy| €
UOREZHRA 0dI 7 L, 8 s g o Spaad0.d Odl Jiu) uoisuedxy
%659 16LL99'TTT WLESE | STITIT'TY 916'6LL'TLL = oua BuiAe001 Jo S1ea 7 U | Surpiing A1019e4 Jo uononnsuo)|
99001,
%0 - %001 | 000ZT'6T 2 00042161 - o S1A12951 JO m“w v E.ﬂ%% sasuadxy OdI| T
(%) junowry (%) puow (xoxddy)
UON SIyL (01 dp) aurp snypadsoag
1 n- ?ZINN-u £ d sy
Syreway pazIan-uf | pIZIWN-uN [BI0L | pAZIAA [ STR o3 dn ..omn_-wwﬂ.u.ﬂo““< awn pasiady ) S oy w pouonuap asodmg | 'S
uonezinn-upn jo smeis uonezinn jo smeis

TIVNOILYNYIALNI m

€

(spa220.1d OdI Y3 SuIA1323.4 JO S1eaA Z unpim) 0Z0Z 199010 *

8T0Z ‘T T J9qUIAAON 01 810Z ‘€Z 19G010 :

8107 ‘€T 1oquiandas :
000'000°0%€ LA ML :
paywI] AMXI L, [[eNey :

1207 ‘1€ Atenue( jo jyuous ay) 10j

Spa3%0.14 0dI Jo uonezijn uo yoday

smpoadsoid 1ad se pung jJo uoneziny [[ng jo aep Ise
91e(] 8u1A1909Yy SPaa0.d
uonduosqng Suiso) jo aeq

0d1 y8noay pastey [eaide) jo (Lag) yunowy
Auedwo) aip Jo aweN

|UONBUIBIU| NDV JO Wil Jaquiaw Juspuadapu) uy
SJuBlUNOddY padaiieyd

'0D @ bnH |ayyeN




